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TAS 8 (revised 2017) Accounting Policies, Changes in Accounting Estimates

and Errors: Retrospective or Prospective Approach
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ABSTRACT

When entity changes in accounting policy, changes accounting estimates and errors, TAS 8 (adjusted
2017): changes in accounting policy, changes accounting estimates and errors must be applied in selecting and
applying accounting policies, accounting for changes in estimates and reflecting corrections of prior period
errors. TAS 8 states that changes in accounting policies and corrections of errors are generally accounted for on
a retrospective basis, whereas changes in accounting estimates are generally accounted for on a prospective
basis. The accounting must be followed the accounting standard for comparative financial reporting in order to

provide useful accounting information for decision-making of financial statements’ users.

KEYWORDS: Accounting Policies, Changes in Accounting Estimates, Errors, Retrospective Approach,

Prospective Approach
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